Sanction Communication

(LoC only for GBDS)

(BO letter Head)
No.                








 Date:  
    

Sri. xxxxx
Address of the chief Promoter
Sir,

Sub:- Line of Credit  of  Rs. xxxxxx under the LoC only for GBDS Scheme for  discounting Promissory Note(PN) issued by State Government–  Sanctioning of – Communication  issued - Reg.

Ref:-  Your application dated xxxxxx for Rs. xxxxxxx            
1. We are pleased to extend you a facility of Line of Credit of Rs.xxxx                         (Rupees   xxxxx lakh only) under the LoC only for GBDS Scheme for discounting Promissory Notes(PN) issued or to be issued by the State Government, for a period of one year from the date of sanction of the LoC, without roll over facility, with option to utilize the funds for the working fund needs of the entity. Once the LoC sanctioned has been exhausted by discounting such amount of PNs or not availed any facility within the validity period that LoC shall stand closed/ lapsed.
2. This loan shall be secured by the personal guarantee of the following persons and First charge over the Promissory Notes discounted and other securities as follows:
a) Personal Guarantee: 


     Sri.  xxxx    



:  
the Borrower


          Sri. xxxx



:        Coobligants/Guarantors
b) First charge over the Promissory Notes discounted.
c) Other Securities : xxxxxx
3. The applicant has remitted Rs. xxxxx   + GST as initial processing fee.   Further sum of Rs. xxxxx + GST applicable has to be remitted towards balance processing fee of LOC. The processing fee will be charged at the time of discounting each PN at the rates fixed by the Corporation from time to time. The processing fee once remitted will not be refunded under any circumstances.
4. The applicant shall execute necessary legal documents within a period of 3 months from the date of this communication failing which the loan is liable to be cancelled.
5. The maximum value of PNs that can be submitted to the Corporation for availing loans under the LoC sanctioned is limited to  the LoC amount. Disbursement/ Releasing of funds will be subject to the scheme and satisfaction of the Corporation about validity and genuineness of the demand of the Borrower, which is as follows: -

a) For Govt. Bill Discounting facility against PN , 100% of the value of the Bill amount provided in the Promissory Note issued  by finance department, based on the request of the Borrower with connected papers, subject to the satisfaction of the Corporation. 100 % will be discounted as loan of which 90% of the amount will be released  and the remaining 10% of the net bill amount shall be retained by the corporation and adjusted towards future interest demand in this account in case the borrower fails to remit the same in time.
6. The LoC will be valid for a period of one year from the date of sanction, without roll over facility, with liberty to Corporation to recall the entire loan in case of default in repayments or violation of any of the conditions contained in the agreement to be executed between Corporation and the Borrower. 
7. The applicant further has to remit the processing fee applicable for discounting each promissory note at the time of availing of it, as demanded by the Corporation, with applicable taxes. The processing fee once remitted will not be refunded under any circumstances. The applicable processing fees for discounting each PN is at present is 0.10%+ GST subject to a minimum of Rs.2500/- plus GST per PN.
8. The processing fee is subject to review and variation from time to time, which will be notified by the Corporation on its website and notice Board of the branch office and it shall be conclusive notice to the borrower. The Borrower hereby specifically waives serving notice by the Corporation for any variation in the processing fee. 

9. In case, the LoC is enhanced, the existing LoC will cease and processing fee of new LoC sanctioned to be remitted
10. No foreclosure premium or pre-closure penalty is payable except in case of bank takeover, as per the rules prevailing in the Corporation at the time of closure of the loan. 

11. The rate of interest will be as follows:
	Type of loan
	Base rate (A)
	Reset Period of base rate
	Spreads 

(B)
	Reset Period of spreads
	Gross rate (A+B)
	Remarks

	PN Discounting
	9%
	Yearly*
	1.5%
	Quarterly*
	10.5%
	Nil


 
* or any other period as specified by the Corporation from time to time.
a. Base rate/spreads prevailing on the date of sanctioning LOC shall be applicable and will remain unchanged until the date of next reset. The rate of interest will be calculated based on the base rate plus spreads. The spreads are subject to variation in case the rating is downgraded.
b. The principal and interest is due on first of every month. 2%penal interest will be charged for the defaulted amount for the defaulted period.  
c. The rate of interest is linked to base rate and spreads of the Corporation. The base rate and spreads are subject to review and variation from time to time and also subject to changes in the financial position of the borrower. The base rate/spread/reset period notified by the Corporation on its website and notice Board of the branch office shall be conclusive notice to the borrower in respect of changes of base rate/ spreads/reset period. The Borrower hereby specifically waives serving notice by the Corporation for any variation in the reset period/ base rate /spreads, including enhancement from time to time.
d. The Borrower agrees that the rate of interest may increase on account of variation in Base rate / spread/ rating and in that case borrower agrees to pay the revised rate of interest. The Borrower also agrees that if such revised rate of interest is not acceptable, he shall make the repayment of entire balance outstanding in the loan account within a period of 30 days from the date of reset of rate of interest without pre-payment charges.
e. The Corporation reserves the right to reset a loan on a yearly/half yearly/quarterly basis or at any time it deems fit.
f. In case the account is in NPA category as on reset date, the interest rate as per the highest band then prevailing to the respective sector shall be made applicable to that account as on reset date.
12. The properties mortgaged to the Corporation, if any, including additions thereto should not be hypothecated, leased out, mortgaged sold or otherwise alienated without the written permission of the Corporation.

13. The asset mortgaged, if any, should be insured annually with New India Assurance Company Limited or any other Insurance company, approved by IRDAI and evidence thereof should be produced. No rebate will be allowed if proof of insurance is not submitted.  

14. All statutory charges including Sales tax, P.F contributions, Land tax, Building tax and other payments due to the Government or concerned authorities shall be paid and kept current by the Borrower every year during the tenure of the loan.

15. The loan amount should not be utilized any purpose other than for the working funds of the entity. 
16. The loan will be disbursed through the current account/OD/CC account of the entity only. 
17. The Corporation reserves the right to reduce the LoC amount herein sanctioned and/or cancel the loan sanctioned without assigning any reason whatsoever.

18. The Borrower should give consent to the Corporation for the disclosure by the Corporation of information and data relating to them, of the credit facility availed of/to be availed, by them, obligations assumed/to be assumed, by the them in relation thereto and default, if any, committed by the them, in discharge thereof, to Credit Information Bureau (India) Limited (CIBIL) or any other agency authorized in this behalf by Reserve Bank of India and consent to furnish the information by CIBIL or any other agency, so authorized, to any banks/financial institutions and other credit grantors or registered users.

19. Corporation shall be at liberty to register/transfer details of securities/charges before CERSAI (Central registry under SARFAESI Act) and Information Utility Companies under Insolvency and Bankruptcy Code 2016.
20. Corporation is at liberty to assign/transfer the debt and benefit of the loan agreement to be executed and the securities to be created to any other Banks/Financial Institutions/Asset Reconstruction Companies/any other agencies or institutions connected with securitisation/assignment of debt or any other purposes felt necessary by the Corporation. 
21. The Corporation is at liberty to recall the loan outstanding in a lump if there is any violation of the terms and conditions of the mortgage deed or other agreement executed in favour of the Corporation. A specimen of the document can be perused in the Office of the Corporation.
22. The Borrower should pledge the Promissory Note issued by the Govt. 
23. In case the promoter does not remit the interest/principal in time, the Corporation reserves the right to adjust the arrears from the loan amount (ie UDC amount) without any intimation to the promoters. The amount so adjusted will be added to the loan amount.

24. GBDS within the sanctioned LoC will be allowed based on the request of the chief promoter in writing on production of all connected papers/documents/undertakings. The   borrowers as well as co- obligants will be liable and responsible for all the PNs discounted under the line of credit facility on the request of the chief promoter. 
25. The facility will be allowed at the sole discretion of the Corporation subject to availability of the security, by following other norms of the Corporation, at the time of allowing that facility. 

26. The borrower has to provide sufficient collateral securities, as and when demanded by the Corporation,   within this LoC so as to maintain the ACR during the currency of the LoC period.
27. No facility other than discounting Promissory Notes issued by State Government will be allowed under the LoC sanctioned. To avail any other facility or loan of the Corporation, the borrower has to prefer fresh loan application under the concerned scheme and the same will be considered by the Corporation as per the scheme at the sole discretion of the Corporation. 
28. In case any amount received from the WIA or Government or such an agency,  with respect to Promissory Notes already discounted with the Corporation, such amount should be remitted on the same day in the loan account with the Corporation.  
Please intimate the acceptance of the terms and conditions in this letter and the Annexure within fifteen days.



       
                                        Yours faithfully,

for Managing Director  
Terms & Conditions Agreed & Accepted
Authorised Signatories:- 
1)
2)
3)
4)

