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Kerala Financial Corporation

Press Release dated 9-12-11
Sub: KFC Non SLR Bond crosses Rs.100 Crores in collection.

Kerala Financial Corporation created history on 08.12.2011 with its entire Bond issue of Rs.100
crores getting subscribed within 5 working days from the date of opening of the issue. The Bond
issue which come from Kerala after a gap of 6 years has evoked unprecedented response from
Individuals/PF trusts/Societies/Corporations/Institutions across India. The major investments

have come in from Gujarat, Pune, Bangalore, Orissa, Jharkhand, Tamil Nadu and Kerala.

Considering the response and faith of the people in the Corporation it has been decided to
exercise the green shoe option of retaining another Rs.100 crores to give an opportunity for
investorsto be a part of the growth story of Kerala. The new look KFC and its performance in
recent times has led to a sea change about the opinion on KFC. The Corporation which today is
one of the most healthy and vibrant organizations of the State has also taken the position of being
the number one State Financial Corporations in India. The success of this issue is also an
indicator of the people’s faith in the improved fiscal performance of the Govt. of Kerala, the

Professional Management of KFC and the dedication of its employees.

The Corporation had come out with Bond issue of Rs. 10Q.crores with green show option
of Rs.100 crores to tap the bond market in the first week of December. The bonds are in the
nature of debentures with unconditional, irrevocable guarantee of Govt. of Kerala. Further the
bonds are redeemable, non-convertible and taxable and is rated “A-(SO)” from M/s. Brickwork
Rating Agency Pvt. Ltd. The face value of each bond will be Rs. 10 lakhs with an annualized
yield of 10.23%. The maturity of the bond will be 10 years. However the investor will have the
option to redeem the bond at the end of 4" year @ 25% per year from 4" year to 7" year. The

bonds will be listed on Bombay Stock Exchange (BSE). The bond issue closes on December 20"

2011.
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